APHU
Industrial Location Activity

You have just pioneered the invention of a new product (described below.)  Now, you must find a place for your factory.

For the product listed/described below, find information on the listed states and rank them on a 1-5 scale in terms of desirable location (1= most desirable, 5= least desirable.)  
· It will be helpful to make a simple list of pros/cons for each state.  

Product: Fladeboes
Fladeboes are electronic health monitoring devices.  They are designed to be worn as bracelets and send signals to a database/monitoring service when medical emergencies occur.  They are highly sophisticated- silicon computer chips and copper wire are required.  Highly skilled labor is needed for design and assembly.  The target demographic is senior citizens, primarily.  Fladeboes work best in sunnier climates, as precipitation can interfere with the electronic signals.  The unit cost from start to finish is $99 and the projected market price is $159.

1) Things to consider:
· Land costs (rent/purchase of land to build your factory)

· Proximity to silicon, copper wire
· Climactic conditions

· Proximity to available methods of shipping (break-of-bulk points nearby, etc.)

· Proximity to markets
· Proximity to customers in the target demographic

· Whether or not this product is bulk-gaining or bulk-reducing

2) Potential locations:

· New Mexico
· California

· Nevada

· Texas
· Arizona

You will produce a report detailing your findings for the previous “things to consider” explaining your location choice.  Discuss the advantages of your site and the comparative disadvantages of the other sites you considered but did not choose.  Include in your report a map/s (with legend) that illustrates the location of the following: raw materials, markets, shipping routes, climate, land cost/rent, and factory location.
