Economics                                                                                Name: ___________________________
Ch 2: Economic Systems
Sec 1.  The Three Economic Questions

1. Resources are scarce EVERYWHERE, so every society is faced with the same decisions and trade-offs (remember marginal cost, marginal benefit, opportunity cost).  Limited options forces societies to answer for themselves 3 key questions:
a. ___________________________________________________________
b. ___________________________________________________________
c. ___________________________________________________________

2. Describe the main economic goals and social values that influence how a society answers the 3 key questions.
a. Economic Efficiency: ________________________________________________
_________________________________________________________________

b. Economic Freedom: _________________________________________________
__________________________________________________________________

c. Economic Security: __________________________________________________
__________________________________________________________________

d. Economic Equity: ___________________________________________________
__________________________________________________________________

e. Economic Growth: __________________________________________________
__________________________________________________________________

3. Sometimes economic goals can conflict with one another.  Give an example of this and explain what problems can arise when these conflicts arise. 
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

4. What is a: 
a. Traditional Economy: ________________________________________________
__________________________________________________________________
__________________________________________________________________

b. Free Market Economy: _______________________________________________
__________________________________________________________________
__________________________________________________________________

c. Centrally Planned Economy: __________________________________________
__________________________________________________________________
__________________________________________________________________
